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Parkson Retail Asia expands its reach into Sri 
Lanka 

 
 Agrees to acquire 41.8% stake in Sri Lanka’s leading fashion retailer, Odel 

PLC for S$13.6 million 

 Proposed acquisition will trigger a general offer which will result in PRA 
being the largest shareholder 

 Proposed acquisition will allow PRA to gain a strong foothold in Sri 
Lanka’s burgeoning retail industry through Odel’s operations and leading 
brand position 

 

Singapore, 26 July 2012 – Singapore Exchange Mainboard-listed Parkson Retail Asia 

Limited (“PRA” or the “Company”, and together with its subsidiaries the “Group”) today 

announced that it has entered into a share sale and purchase agreement to acquire a 41.8% 

stake, or a total of 60,625,000 ordinary shares, in Colombo Stock Exchange-listed Odel PLC 

(“Odel”) for LKR1,424.7 million (*S$13.6 million) or LKR23.50 per share (the “Proposed 

Acquisition”). This Proposed Acquisition is expected to be completed around the end of July 

or beginning of August 2012 and will comprise the purchase of 60.625 million shares of Odel 

from Otara Del Gunewardene, Ruchi Hubert Gunewardene and Ajit Damon Gunewardene 

(collectively, the “Gunewardene Family”), who are the founding members and majority 

shareholders of Odel, a leading lifestyle fashion brand and retailer in Sri Lanka. 

 

Post-acquisition, the Gunewardene Family will continue to own 60.625 million shares of 

Odel, representing 41.8% of Odel’s issued share capital.  

 

Upon completion of the Proposed Acquisition, PRA is required under the Sri Lankan 

Company Takeovers and Mergers Code of 1995 (as amended) to make a general offer (the 

“Offer”) for all of the remaining shares in Odel at LKR23.50 per share, being the highest 

price at which PRA acquired the shares of Odel within the twelve-month period prior to the 

date of the completion of the Proposed Acquisition. PRA has received an irrevocable 

undertaking from the Gunewardene Family not to accept the Offer in respect of its remaining 

60.625 million shares held in Odel after the Proposed Acquisition, representing 41.8% of 

Odel’s issued and paid-up share capital.  
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The Proposed Acquisition will also lead to the appointment of representatives from PRA to 

the Board of Directors of Odel, following the dispatch of the offer document by PRA to the 

shareholders of Odel.  

 

The acquisition of Odel marks PRA’s first foray out of Southeast Asia, with the Group gaining 

a foothold in the burgeoning Sri Lankan retail industry via Odel’s leading brand position as a 

retailer, targeting the middle to upper income segment of the retail market. As synergistic 

partners, Odel and PRA will be able to harness the strengths of both companies to expand 

and enhance their operations and presence across Asia.  

 

Commenting on the acquisition, Managing Director of PRA, Datuk Alfred Cheng said, “Sri 

Lanka has always been an attractive proposition, as an emerging market with its rising 

income per capita and growing middle class. As an established retail brand in Sri Lanka, 

Odel is already very well-positioned to tap into the fast-growing middle class population. With 

Parkson’s investment, experience and network, Odel is well poised to harness the growth of 

the retail industry in Sri Lanka. This could set the stage for us to work together for expansion 

into the neighbouring countries of Bangladesh, Pakistan and India over time.” 

 

Since the implementation of economic reforms in Sri Lanka in 2011, the Gross Domestic 

Product (“GDP”) has grown to approximately US$59.2 billion in 2011, according to a report 

published by the World Bank. Likewise, Sri Lanka’s per capita income is growing in tandem 

with its GDP with an income forecast to be US$3,000 at the end of 2012.  

 

Odel first started as a car boot venture with Ms. Otara Gunewardene, CEO of Odel, selling 

clothes to her family and friends, with the vision of creating a range of stylish clothing to 

fashion-conscious Sri Lanka. Over the years, it has grown through its provision of unparalled 

full-service retail experience into a retail chain of 17 stores spread over 150,000 sq ft of retail 

space in Sri Lanka with online shopping as well, sustaining its position as a trend setting 

retailer in Sri Lanka. In 2011, Odel was conferred membership of the Intercontinental Group 

of Department Stores which includes Parkson, Selfridges, Saks 5th Avenue, Printemps, M&S 

and Woolworths among its members. Odel’s group revenue grew 15%, from LKR3,308 

million for the financial year 2011 to LKR3,819 million for the financial year 2012.  

 

With the addition of Sri Lanka to PRA’s geographical footprint, the Group will continue to 

pursue its strategy to expand its store network across countries where there is continued 

expansion or potential for expansion of the middle class income segment of the population. It 

targets to open a further 7 new stores in FY2013 across the countries of Malaysia, Vietnam, 

Indonesia and Cambodia adding a total gross floor area of approximately 100,825 sqm.  

 

“We have now established a solid presence in key countries such as Vietnam and Indonesia 

within Southeast Asia. We will continue on our regionalisation strategy to expand into 

countries within the Asia Pacific region, with rapidly expanding middle class populations and 

rising discretionary incomes. We remain confident of our abilities to operate in new markets 

due to our strong brand name and extensive retail experience.” added Datuk Alfred Cheng.  

 

The Proposed Acquisition will be funded by internally generated funds of PRA and is not 

subject to the approval of the shareholders of PRA. None of the Directors and major 
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shareholders of PRA and/or persons connected with them has any interest, direct or indirect, 

in the Proposed Acquisition. 

 

The Hongkong and Shanghai Banking Corporation Limited, Singapore Branch, is acting as 

exclusive financial adviser to PRA in relation to the international aspects of the Proposed 

Acquisition. 

 

- END - 

 
*(For the purposes of this announcement, the exchange rate of S$1:LKR104.48 has been used).  

 

About Parkson Retail Asia Limited 

Parkson Retail Asia Limited (“Parkson” or the “Company”) is a Southeast Asia-based department store operator 

with an extensive network of 54 stores (including one supermarket) as at 30 June 2012, spanning approximately 

553,695 sqm of retail space across cities in Malaysia, Vietnam and Indonesia. Parkson collaborates with 

numerous international brands such as Polo Ralph Lauren Children, Burberry Kids, Etro, Lacoste, Timberland, 

La Mer, Chanel, Christian Dior and Swarovski, to offer consumers in the middle and upper-middle income 

segment a wide range of merchandise. 

Established in 1987, Parkson operates an efficient and competitive business model through a blend of 

concessionaire sales model, anchor tenant, customised product mix and state-of-the-art management tools. 

Merchandise sales generated from its stores amounted to approximately S$660 million, S$767 million and S$852 

million, respectively, for FY2009, FY2010 and FY2011. 

Parkson was admitted to the Mainboard of the Singapore Exchange on 3 November 2011, in conjunction with its 

successful initial public offering (“Offering”) of 147 million shares. The Hongkong and Shanghai Banking 

Corporation Limited, Singapore Branch was the Sole Global Coordinator and Issue Manager for the Offering. 

The Joint Bookrunners and Joint Underwriters for the Offering were The Hongkong and Shanghai Banking 

Corporation Limited, Singapore Branch and CIMB Securities (Singapore) Pte Ltd. The Public Offer Coordinator 

for the Offering was CIMB Securities (Singapore) Pte Ltd, and the Co-Lead Manager was CLSA Singapore Pte 

Ltd. 

 


