
PARKSON RETAIL ASIA LIMITED 
(the “Company”) 

 (Company registration number: 201107706H) 

Incorporated in the Republic of Singapore 

 
 

 
UPDATE ON LEGAL PROCEEDINGS INVOLVING PARKSON CORPORATION SDN BHD 

 

 
The Board of Directors (the “Board”) refers to the Company’s announcements dated 31 October 

2019 and 27 August 2019 in relation to the ongoing legal proceedings between Parkson 

Corporation Sdn Bhd ("PCSB") and Millennium Mall Sdn Bhd ("MMSB") relating to the lease of 

the former M Square Mall store. As stated in the Company's 27 August 2019 announcement, 

PCSB had received a legal letter of demand from MMSB alleging wrongful termination of the 

said lease and claiming an aggregate amount of approximately RM77.9 million (approximately 

S$25.5 million) in respect of primarily reinstatement charges, as well as rental charges for the 

entire lease period, double rental and ancillary charges. Subsequently, on 24 October 2019, 

PCSB served a Notice of Arbitration against MMSB primarily relating to MMSB’s default in 

making payment to PCSB in the sum of about RM2.2 million (approximately S$0.7 million), 

which arose from the sub-lease arrangements between PCSB and MMSB. The Board wishes to 

provide an update on recent material developments.  

 

Further to the Company’s announcement dated 24 October 2019, PCSB has on 8 November 

2019 received MMSB’s Answers to PCSB’s Notice of Arbitration dated 7 November 2019 

(“MMSB’s Answers”) through its solicitors disputing the claim by PCSB for the sum of 

approximately RM2.2 million (approximately S$0.7 million). In MMSB’s Answers, MMSB 

requested the Arbitral Tribunal to dismiss PCSB’s claim in its Notice of Arbitration of 24 October 

2019 and for PCSB to pay all of MMSB's arbitration costs on a full indemnity basis. On the same 

day, PCSB received a Notice of Arbitration dated 7 November 2019 from MMSB (“MMSB’s 

Notice of Arbitration”). In MMSB’s Notice of Arbitration, MMSB claimed against PCSB for, 

amongst others, the following reliefs: 

 

1) Costs of reinstatement of the demised premises in the sum of RM57,648,870 

(approximately S$18.9 million); 

 

2) Declaration by the Arbitral Tribunal that PCSB had breached the Sub-Lease 

Agreement dated 18 June 2015 (“Sub-Lease Agreement”)  and/or the settlement 

agreement/letters; 

 

3) Declaration by the Arbitral Tribunal that the termination notice dated 27 June 2019 

issued by MMSB to PCSB is valid and lawful; 

 

4) Rent for the unexpired initial lease term under the Sub-Lease Agreement  in respect 

of the lease period from 3 September 2019 to 14 January 2024 in the sum of 

RM18,337,768 (approximately S$6.0 million); 

 

5) Double rental in the sum of RM666,666 (approximately S$0.2 million) per month from 

3 September 2019 until delivery of vacant possession of the reinstated demised 

premises to MMSB; and  
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6) Interest on the damages and costs of proceeding. 

  

PCSB intends to continue to vigorously defend its legal position and will dispute MMSB’s claims 

in MMSB’s Notice of Arbitration. As mentioned in the Company's 27 August 2019 

announcement, PCSB has received legal advice on the merits of MMSB's claims and takes the 

position that at least the claimed amount (in particular, the reinstatement charges) is grossly 

inflated. 

  

The Company will make a further announcement if there are material developments. 

 
 
For and on behalf of the Board 
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Executive Chairman 
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